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Acquisition Strategy

Increase in Risk Profile

Availability-based 
Assets

Assets with Full 
Market Risk

Assets with Strong 
Market Position

Assets without 
Operational Track Record

CitySpring’s Acquisition Strategy and 
Investment Focus

• Availability-based assets and/or assets with strong market positions, which have the following 
characteristics:
– Secured/guaranteed revenue
– Long-term concession
– Reliable counterparties with good credit ratings
– Essential utilities

• Examples:
– Toll roads with stable/ramped-up traffic profile
– Power plants with Power Purchase Agreement
– Municipal water treatment plants with reputable counterparties

What We Like
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Summary

Growth in Distributions

• CitySpring has grown its distributions to Unitholders since IPO
• Distributions were funded by operating cashflow and are supported by cash earnings

backed by long-term customer contracts of Basslink and SingSpring, and strong
market position of City Gas

• At the end of FY10, CitySpring has returned distributions in excess of S$100 million to
its Unitholders

Robust Financing 
Structure

• Long dated and competitively priced debt structures in place
– Remaining average life of debt is about 6 years

• This financing structure has proven its robustness during the severe economic
downturn

• The recent rights issue has enabled CitySpring to strengthen its balance sheet and
enhance its financial flexibility to position for potential investment opportunities

Stable Businesses

• Well diversified portfolio of stable businesses providing essential services
– City Gas – sole producer and retailer of town gas in Singapore
– SingSpring – one of ‘four national taps’ of water sources in Singapore, capable of

supplying up to 10% of Singapore’s daily water needs
– Basslink – the only subsea electricity transmission cable connecting the states of

Victoria and Tasmania in Australia
– Basslink Telecoms – the only alternative provider of telecoms connection between

the states of Victoria and Tasmania in Australia
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Appendix
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Group Financial Results
Group Consolidated Balance Sheet 
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Group Financial Results
Group Consolidated Cash Flow Statement 
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Group Financial Results 
Group Cash Earnings 
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Thank You

Website:                       www.cityspring.com.sg
General enquiries:      enquiries@cityspring.com.sg
Investor relations:      investors@cityspring.com.sg 




